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1. Introduction 

 

1.1 Committee will be aware that the Statement of Accounts for 2018/19 were issued 
an unqualified audit opinion by the Auditor General and approved by the Audit 
Committee on the 6th September. The accounts were then published on the public 
website before the statutory deadline of 15th September 2019. 

 
1.2 The closure of accounts process and completion of the Statement of Accounts for 

2018/19 was again delivered under a project management approach. The 
approach has been adopted for 5 years and has led to continued improvements 
both to the quality of the draft financial statements and the information available to 
support them. This was recognised within the ISA260 report presented by Wales 
Audit Office to Committee on 6th September 2019. 
  

1.3 The project management approach will continue for the 2019-20 closure of 
accounts. 

 

2 Project Update 
 
2.1 Discussions have taken place internally and also with Wales Audit Office to identify 

areas of improvement and what worked well in 2018/19. The Statement of 
Accounts Memorandum has been received and its recommendations will be built 
into the project plan. The audit deliverables template is being worked upon before 
the final version is agreed.  

 
2.2 In 2019-20 the Statutory deadline for both the draft and final set of accounts will 

be the same as in 2018-19. In 2020-21 those deadlines will be brought forward as 
shown in the table below.  

 
Statutory dates for the Statement of Accounts  

 

 2019-20 2020-21 

Draft Version 15 June 20 31 May 21 

Published Version 15 Sept 20 31 July 21 

 



2.3 The project plan will aim for the draft to be completed by 31 May 2020 and WAO 
will aim to substantially complete their audit by 31 July 2020 so that obstacles to 
earlier closing can be identified and resolved this year.  
 

2.4 An initial meeting has been held with officers from WAO and regular meetings will 
be held during the next few months to prepare for next year’s audit, we will explore 
what work can be undertaken throughout the year to assist in the audit and how 
future workshops can be utilised to further improve the process. A clear audit plan 
will be provided that outlines the audit approach, the audit deliverables and 
timescales. 
 

2.5 In April 2019 the new finance system become operational. The 2018/19 accounts 
were produced from the old ledger. 2019-20 templates and workings will be 
changed to adopt the new coding structure. 

     
2.6 The Head of Financial Services will provide regular updates, report on progress, 

and identify issues through the Senior Leadership Team.   This will reinforce to 
Heads of Service that the whole organisation has responsibility in the maintenance 
and annual closing of the Councils’ accounts.  Service managers will be required 
to provide information and evidence to support the closing process and the 
production of the Statement of Accounts.   Regular update reports will also be 
submitted to Audit Committee.  

 

2.7 In January and February, officers will attend CIPFA hosted accounting workshops 
focused on closing the Authority and Pension Fund accounts. The focus of these 
days is to emphasise any Code changes and to provide a forum for issues raised 
around the country by the various audit teams and practitioners as well as 
highlighting good practice.    

 
3 IFRS16 Leases 
 
3.1 Although there is no requirement for the 2019/20 accounts, with effect from 1st 

April 2020, the Council will be required to record leases in on the balance sheet. 
This is a significant change to the previous accounting standard where a distinction 
had to be made between operating leases (no balance sheet requirement) and 
finance leases (asset and liability recorded in the balance sheet). 

 
3.2 There are two exceptions, one is low value leases the other short term (less than 

12 months) leases, which will continue to be recorded as an expense in the income 
and expenditure account. 

 

3.3 Heads of Service have been requested to provide details of arrangements where 
they are the lessee. This will feed in to the current finance database to gain 
completeness of records. 

 
 

  Recommendation: Reason for Recommendation: 
 



That Audit Committee notes the 
contents of the report and supports 
the approach being taken. 
 
 

To ensure that the Council 
successfully completes the 
preparation and approval of the 
Annual Statement of Accounts for 
2019/20 in order to receive an un-
qualified audit opinion.  

 

Contact Officer Name: Tel: Email: 

Jane Thomas 01597 826341 jane.thomas@powys.gov.uk 

 
 


